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k AWe have audtted the ﬂnancra! statements ot Carthage tndustnat Development Corporatlon for the year»,:"v

ended December 31,. 2011, and have tssued our report thereon dated 'March 23, 2012. Professronaiv

b rstandards require that we- provxde you with the fotiowzng lnformatron about our responstbihtxes under, « .
- | generally accepted auditing standards, as well as: certain :ntormatton retated to the planned scope and- o
. fiming of our audit. We have. communlcated such’ mtormatzon in: our-letter. to: you dated February 3, ¢
L 2012 Protessronal standards also requtre that we commumcate to you the foﬂowmg rnformatfon re ated REE
".-r':toouraudtt : . , R S o AR R R
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. 'Qua/rtaz‘lve Aspects of Accounz‘mg Practrces

S Management is responsrbte for the selectlon and use ot appropnate aucountmg pohores The srgnxttcant L
T accounttng pohcxes used by Carthage industnat Devetopment Corporatton aré described in Note Atothe. = .

. financial statements. No'new accountmg policies .were adopted and the apptrf‘ation ‘of exrsttng pohcres‘ o
. was not changed cturmg 2011. We' noted no transactions entered In[O by'the Organlzatlon ‘durihg. the-

. year for which thére is a lack o: authoritative gurdance or consensus Atl srgmttcant transactxons have{ ‘

o been recogmzed in the unancxat statements m the proper penod

' '1 Accountmg estrmates are -an. rntegrat part ot the fi nanc:at statements prepared by management and arefv :

- based on management’s knowledge and experience about past and current evénts and assumptions about

" future events. Certain accounting estimates are particutarty sensitive because of their-significance to the - ’
. .- financial statements and because of the possibility- that future'events aﬁ‘ectmg them may differ significantly -
-~ _from those expected The most sensitive esttmate atfectmg the t’ nanorat statements was usetul hves of

' assets tor computatron ot deprec;atlon o
'Management’s esttmate ot the usefut lives of caprta! assets zs based on genera!ty accepted guxdetmes We '

evaluated the key factors and. assumptions used toi develop the useful lives of capttat assets in determznmg
B that it ts reasonable in retatron fo the ﬁnanctat statements taken asa whote S _ .
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To the Board of Directors

Carthage Industrial Development Corporation
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Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatemenis

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are frivial, and communicate them to the appropriate level of management.
The following schedule summarizes material misstatements detected as a resuit of audit procedures and

which were corrected by management.
Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved fo our satisfaction, that could be
significant fo the financial statements or the auditors’ report. We are pleased fo report that no such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated March 23, 2012.

Management Consulfations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consuliation
involves application of accounting principles to the Organization’s financial statements or a determination
of the type of auditor's opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the re!evant
facts. To our knowledge, there were no such consultations with- other accountanis. - :

This information is infended solely for the use of the Board of Directors and management of Carthage
Industrial Development Corporation, and is not intended to be and should not be used by anyone other

than those specified parties.

Very Truly Yours,

Pater J. Sovie, C.P.A




